
MIECO CHIPBOARD BERHAD (12849-K)                                                                                            
Condensed Consolidated Balance Sheets as at 30 September 2003

	
	
	(Unaudited)
	
	(Audited)

	
	
	As at

30 September 2003
	
	As at 

31 December 2002

	
	
	RM’000
	
	RM’000

	Non current assets
	
	
	
	

	Property, plant and equipment
	
	204,547
	
	153,363

	
	
	
	
	

	Current assets
	
	
	
	

	Inventories
	
	25,368
	
	20,990

	Trade receivables
	
	30,861
	
	25,738

	Other receivables, deposits & prepayment
	
	3,094
	
	3,337

	Amount due from associated company
	
	434
	
	433

	Marketable securities
	
	7,595
	
	12,310

	Short term deposits
	
	116,903
	
	147,236

	Cash and bank balances
	
	8,929
	
	12,565

	
	
	193,184
	
	222,609

	
	
	
	
	

	Current liabilities
	
	
	
	

	Trade payables
	
	21,641
	
	15,472

	Other payables
	
	7,337
	
	4,226

	Hire purchase creditor
	
	0
	
	80

	Term loan
	
	0
	
	95

	Amount due to holding company
	
	151
	
	201

	Provision for back dated wages
	
	500
	
	500

	Taxation
	
	6,675
	
	5,827

	
	
	36,304
	
	26,401

	
	
	
	
	

	Net current assets
	
	156,880
	
	196,208

	
	
	
	
	

	
	
	361,427
	
	349,571

	
	
	
	
	

	Share capital
	
	210,000
	
	210,000

	Reserves
	
	
	
	

	Share premium
	
	5,866
	
	5,866

	Retained profits
	
	123,880
	
	110,314

	
	
	129,746
	
	116,180

	
	
	
	
	

	Shareholders’ fund
	
	339,746
	
	326,180

	Non current liabilities
	
	
	
	

	Term loan
	
	-
	
	753

	Provision for retirement benefits
	
	4,762
	
	4,462

	Deferred taxation
	
	16,919
	
	18,176

	
	
	361,427
	
	349,571

	
	
	
	
	

	Net tangible assets per share (RM)
	
	1.62
	
	1.55

	
	
	
	
	


The notes set out on pages 5 to 9 form an integral part of, and should be read in conjunction with, this interim financial report.

MIECO CHIPBOARD BERHAD (12849-K)                                                                                            

Condensed Consolidated Income Statement for the nine months ended 30 September 2003

The figures have not been audited.

	
	
	Individual Quarter
	
	Cumulative Quarter

	
	
	Current year

 quarter to 
	
	Preceding year 

 quarter to 
	
	Current

year to 
	
	Preceding year to 

	
	
	30 September 2003
	
	30 September 2002
	
	30 September 2003
	
	30 September 2002

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	

	Revenue
	
	53,076
	
	45,205
	
	138,029
	
	124,963

	Investment income
	
	45
	
	-
	
	99
	
	-

	Other income
	
	1,102
	
	1,241
	
	3,704
	
	4,221

	
	
	
	
	
	
	
	
	

	Operating profit before finance cost, depreciation and amortisation, income tax and minority interests
	
	13,782
	
	13,029
	
	36,755
	
	35,291

	Depreciation and amortisation
	
	(3,871)
	
	(4,000)
	
	(11,594)
	
	(11,966)

	Profit before exceptional item
	
	9,911
	
	9,029
	
	25,161
	
	23,325

	Exceptional item :
	
	
	
	
	
	
	
	

	Write back on impairment loss of marketable securities 
	
	689
	
	-
	
	65
	
	-

	Profit from operations
	
	10,600
	
	9,029
	
	25,226
	
	23,325

	Finance costs
	
	(1)
	
	-
	
	(26)
	
	-

	Share of results of associated companies
	
	-
	
	-
	
	-
	
	-

	Profit before taxation
	
	10,599
	
	9,029
	
	25,200
	
	23,325

	Taxation
	
	(850)
	
	(301)
	
	(1,134)
	
	(1,016)

	Profit after taxation
	
	9,749
	
	8,728
	
	24,066
	
	22,309

	Minority interest
	
	-
	
	-
	
	-
	
	-

	Net profit for the period
	
	9,749
	
	8,728
	
	24,066
	
	22,309

	
	
	
	
	
	
	
	
	

	Earnings per share – Basic (sen)
	
	4.64
	
	4.16
	
	11.46
	
	10.62

	Earnings per share – Diluted (sen)

[See Part B Note 13(b)]
	
	N.A.
	
	N.A.
	
	N.A.
	
	N.A.


The notes set out on pages 5 to 9 form an integral part of, and should be read in conjunction with, this interim financial report. 

MIECO CHIPBOARD BERHAD (12849-K)

Condensed Consolidated Statement of Changes in Equity for the nine months ended 30 September 2003

The figures have not been audited.

	
	
	Non-distributable
	Distributable
	

	
	Share

capital
	Share

premium
	Reserve on consolidation
	Retained

profits
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	Balance as at 1 January 2003
	210,000
	5,866
	-
	110,314
	326,180

	
	
	
	
	
	

	Net profit for the period ended 30 September 2003
	-
	-
	-
	24,066
	24,066

	
	
	
	
	
	

	2002 final dividend paid
	-
	-
	-
	(10,500)
	(10,500)

	
	
	
	
	
	

	Balance as at 30 September 2003
	210,000
	5,866
	-
	123,880
	339,746


	Balance as at 1 January 2002
	210,000
	5,866
	3
	91,597
	307,466

	
	
	
	
	
	

	Net profit for the period ended 30 September 2002
	-
	-
	-
	22,309
	22,309

	
	
	
	
	
	

	2001 final dividend paid
	-
	-
	-
	(7,350)
	(7,350)

	
	
	
	
	
	

	Balance as at 30 September 2002
	210,000
	5,866
	3
	106,556
	322,425


The notes set out on pages 5 to 9 form an integral part of, and should be read in conjunction with, this interim financial report.

MIECO CHIPBOARD BERHAD (12849-K)

Condensed Consolidated Cash Flow Statement for the nine months ended 30 September 2003

The figures have not been audited.

	
	Current year to

30 September 2003

RM’000
	
	Current year to

30 September 2002

RM’000

	Cash flows from operating activities
	
	
	
	
	

	Profit after taxation
	
	24,066
	
	
	22,309

	Adjustments for : 
	
	
	
	
	

	· Depreciation of property, plant and equipment
	
	11,594
	
	
	11,966

	· Write back on impairment loss of marketable securities
	
	(65)
	
	
	-

	· Loss on disposal of property, plant and equipment
	
	-
	
	
	73

	· Unrealised gain on foreign exchange
	
	(9)
	
	
	(8)

	· Allowance for doubtful debts
	
	98
	
	
	207

	· Allowances for inventories obsolescence
	
	69
	
	
	672

	· Interest income
	
	(3,027)
	
	
	(3,582)

	· Provision for retirement benefits
	
	425
	
	
	353

	· Dividend income
	
	(99)
	
	
	-

	· Gain on disposal of marketable securities
	
	(2,090)
	
	
	-

	· Taxation
	
	1,134
	
	
	1,016

	· Interest expense
	
	26
	
	
	-

	
	
	32,122
	
	
	33,006

	Changes in working capital :
	
	
	
	
	

	· (Increase)/decrease in inventories
	
	(4,447)
	
	
	3,448

	· Increase in receivables
	
	(5,233)
	
	
	(8,007)

	· Increase in payables
	
	9,280
	
	
	9,190

	· Decrease in intercompany balances
	
	(50)
	
	
	(39)

	
	
	31,672
	
	
	37,598

	· Staff retirement benefits paid
	
	(125)
	
	
	-

	· Income tax paid
	
	(1,543)
	
	
	-

	Net cash flows from operating activities
	
	30,004
	
	
	37,598

	
	
	
	
	
	

	Cash flows from investing activities :
	
	
	
	
	

	· Purchases of property, plant and equipment
	
	(62,778)
	
	
	(7,688)

	· Proceeds from sales of property, plant and equipment
	
	-
	
	
	10

	· Purchase of marketable securities
	
	(3,675)
	
	
	-

	· Proceeds from disposal of marketable securities
	
	10,544
	
	
	-

	· Advances to associated company
	
	(1)
	
	
	-

	· Dividend received
	
	99
	
	
	-

	· Interest received
	
	3,283
	
	
	3,593

	Net cash flows used in investing activities
	
	(52,528)
	
	
	(4,085)

	
	
	
	
	
	

	Cash flows from financing activities :
	
	
	
	
	

	· Repayment of term loan 
	
	(871)
	
	
	-

	· Repayment of hire purchase 
	
	(83)
	
	
	-

	· Dividend paid
	
	(10,500)
	
	
	(7,350)

	Net cash flows used in financing activities
	
	(11,454)
	
	
	(7,350)

	
	
	
	
	
	

	Net (decrease)/ increase in cash and cash equivalents
	
	(33,978)
	
	
	26,163

	
	
	
	
	
	

	Cash and cash equivalents at beginning of the financial period
	
	
	
	
	

	As previously reported
	
	159,801
	
	
	140,477

	Effects of exchange rate changes
	
	9
	
	
	8

	As restated
	
	159,810
	
	
	140,485

	
	
	
	
	
	

	Cash and cash equivalents at end of the financial period
	
	125,832
	
	
	166,648


The notes set out on pages 5 to 9 forms an integral part of, and should be read in conjunction with, this interim financial report.

PART A: Explanatory Notes of MASB 26 – Paragraph 16  

1.
Basis of preparation

The interim financial report is unaudited and has been prepared in accordance with MASB Standard 26 Interim Financial Reporting and the Listing Requirements of the Kuala Lumpur Stock Exchange (“KLSE”).

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2002.

The financial statements comply with the applicable approved accounting standards in Malaysia and the provisions of the Companies Act 1965. The accounting policies and methods of computation adopted in the interim financial report are consistent with those adopted for the annual audited financial statements for the year ended 31 December 2002. 

The following notes explain the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2002.

2.
Audit report of preceding annual financial statements for financial year ended 31 December 2002

The audit report of the Group’s financial statements for the year ended 31 December 2002 was not qualified.

3.
Seasonality or cyclicality of interim operations 
Demand for chipboards and related products is generally seasonal and is also affected by national as well as international conditions.

4.
Exceptional items 

The items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence have been included in the interim financial statement. 

5.
Change in estimates 

There are no changes in estimates of amounts which have a material effect in the current interim period.

6.
Issuance and repayment of debt and equity securities 

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial period ended 30 September 2003. 

7.
Dividends paid 

On 1 August 2003, the Company paid tax exempt dividend of RM10.5 million in respect of final dividend of 5 sen per share for the year ended 31 December 2002.

8.
Segment revenue and results

There is no disclosure of segment information by business segment as required by MASB 22, Segment Reporting as the Group operates principally within one industry that is, manufacturing and sales of chipboard and related products. However, the Group operates in two main geographical areas.

	
	
	
	
	
	Revenue

30/09/2003

RM’000
	
	Total assets

30/09/2003

RM’000
	
	Capital expenditure

30/09/2003

RM’000

	
	
	
	
	
	
	
	
	
	
	
	
	

	Malaysia
	
	
	
	
	
	117,189
	
	
	379,953
	
	
	62,762

	Hong Kong and China
	
	
	
	
	
	20,840
	
	
	11,810
	
	
	16

	Others
	
	
	
	
	
	-
	
	
	5,968
	
	
	-

	
	
	
	
	
	
	138,029
	
	
	397,731
	
	
	62,778


9.
Valuations of property, plant and equipment

Property, plant and equipment are stated at cost less depreciation and amortisation and impairment loss.

10.
Material events subsequent to the period ended 30 September 2003

There are no items, transactions or events of a material and unusual nature which have arisen from 30 September 2003 to the date of this announcement which would substantially affect the financial results of the Group for the period ended 30 September 2003.

11.
Changes in the composition of the Group during the period ended 30 September 2003

On 9 July 2003, the Company announced the incorporation of a wholly–owned subsidiary, Mieco Manufacturing Sdn Bhd on 4 July 2003 with an issued and paid-up share capital of 2 ordinary shares of RM1.00 each.

Apart from the above acquisition, there were no other changes in the composition of the Group during the financial period ended 30 September 2003.

12. Changes in contingent liabilities and contingent assets 

There are no changes in contingent liabilities and contingent assets since the last annual balance sheet on 31 December 2002 and as at 30 September 2003.

PART B: Explanatory Notes of KLSE Listing Requirements
1. Review of performance 

Quarter on Quarter review
Revenue from sales of chipboard and related products amounting to RM47.0 million is RM1.8 million higher compared to RM45.2 million in the same quarter last year. Proceeds from sales of marketable securities of RM6.1 million lifted the Group revenue to RM53.1 million in the quarter under review.

Despite a lower sales volume from the trading of boards and higher raw material cost, Group profit before exceptional item in the current quarter under review, increased by RM0.9 million due to gain on disposal of marketable securities and higher sales of  value added products.

Year-to-date review

Group revenue increased from RM125.0 million in the corresponding period last year to RM138.0 million in the current period under review, due mainly to disposal of marketable securities, and selling price increases for chipboard and related products.  Group profit before exceptional item was RM1.8 million higher over the corresponding period last year due to better sales margin and profit from disposal of marketable securities.

2.
Material change in profit before taxation for the quarter against the immediate preceding quarter
Group profit before taxation of RM10.6 million in the quarter under review was RM1.9 million higher than the immediate preceding quarter mainly due to higher domestic sales and sales of higher margin products as well as gain on disposal of marketable securities.

3.
Prospects for the current financial year


Given the improving economic outlook for Malaysia and internationally, the Group expects its performance for the current financial year to surpass that of the preceding year.

4.
Variance of actual profit from forecast profit

The Company did not provide any profit forecast in a public document. 

5. Tax  expense 

	Income tax comprised : -
	
	Current year quarter to
	
	Current year 

to 

	
	
	30/09/2003
	
	30/09/2003

	
	
	RM’000
	
	RM’000

	In respect of current year
	
	
	
	

	- Malaysia
	
	796
	
	1,907

	- Overseas
	
	212
	
	461

	
	
	1,008
	
	2,368

	In respect of prior years
	
	27
	
	23

	
	
	1,035
	
	2,391

	Deferred taxation
	
	
	
	

	- Malaysia
	
	(175)
	
	(1,247)

	- Overseas
	
	(10)
	
	(10)

	Tax expense
	
	850
	
	1,134


The effective tax rate on the Group’s profit from ordinary activities before taxation differs from the statutory tax rate of 28% and is reconciled as follows : - 
	
	
	Current year

 quarter to
	
	Current year 

to

	
	
	30/09/2003
	
	30/09/2003

	
	
	%
	
	%

	Statutory income tax rate of Malaysia
	
	28
	
	28

	Expenses not deductible for tax purposes
	
	2
	
	1

	Utilisation of Reinvestment Allowance and other incentives
	
	(19)
	
	(23)

	Utilisation of previously unrecognised tax losses
	
	(3)
	
	(1)

	Additional deferred tax asset not provided for 
	
	1
	
	-

	Effect of different tax rate
	
	(1)
	
	(1)

	Effective tax rate
	
	8
	
	4


6.
Sale of unquoted investments and / or properties 

There were no sales of unquoted investments or properties outside the ordinary course of business for the period ended 30 September 2003.

7. Marketable securities

	a) Total purchases and sales of marketable securities : -
	
	
	

	
	Current year 

 quarter to
	
	Current year to

	
	30/09/2003
	
	30/09/2003

	
	RM’000
	
	RM’000

	Total purchases
	-
	
	3,675

	Total sale proceeds
	6,070
	
	10,544

	Total profit on sale
	1,458
	
	2,090

	
	
	
	

	b) Total investment in marketable securities as at 30 September 2003 : -
	
	
	

	Total investment at cost
	
	
	8,139

	Total investment at carrying value (after allowance for impairment loss)
	
	
	7,595

	Market value
	
	
	7,595


8. a) 
Status of corporate proposals 

(i)

Employee Share Option Schemes

On 15 April 2002, the Company announced its proposal to undertake an employee share option scheme (“ESOS”) for eligible employees and Executive Directors of the Company and its subsidiaries. The total number of new ordinary shares of RM1.00 each in the Company to be offered under this ESOS shall not, in aggregate, exceed 10% of the total issued and paid-up share capital of the Company at any one time.

The Company has obtained all the necessary approvals from the various regulatory authorities for the above proposal. The effective date of the ESOS is 13 August 2002. The ESOS has not been implemented. 

(ii)
Proposed implementation of:


RM175 million Al Murabah Commercial Paper / Medium Term Note Programme


Rights issue of 70,000,000 warrants


Private placement of 30,000,000 warrants 


On 3 October 2003, the Company announced its proposal to implement the following:

· Proposed Al Murabahah Commercial Paper / Medium Term Note Programme with an aggregate nominal value of up to RM175 million;

· Proposed rights issue of 70,000,000 Warrants at an issue price of RM0.10 per Warrant on the basis of one (1) Warrant for every three (3) existing ordinary shares held of RM1.00 each in MIECO; and

· Proposed Private Placement of 30,000,000 Warrants at an issue price of RM0.25 per Warrant to placees to be identified.

The above proposals are conditional and pending approvals to be obtained from the following:

· Securities Commision for the Proposals;

· Bank Negara Malaysia for the issuance of the Warrants in accordance with the Exchange Control Regulations;

· Foreign Investment Committee for the Proposed Private Placement;

· Ministry of International Trade and Industry for the Proposed Private Placement;

· KLSE, for the admission of the Warrants to the Official List of the KLSE and the listing of and quotation for the Warrants and the new Shares to be issued upon exercise of the Warrants; and

· shareholders of MIECO for the Proposed Rights Issue of Warrant and Proposed Private Placement at an extraordinary general meeting to be convened.

b) Status of utilization of proceeds raised from any corporate proposal

This note is not applicable.

9. Group borrowings and debt securities

There were no Group borrowings or debt securities as at 30 September 2003.

10. Off balance sheet financial instruments 

There are no off balance sheet financial instruments as at the date of this report. 

11. Changes in material litigation 

The Group is not engaged in any material litigation as at the date of this report. 

12. Dividend

The Directors do not recommend the payment of an interim dividend for the period under review. No interim dividend was declared for the period ended 30 September 2003.

13. Earnings per share

	
	Individual quarter
	
	Cumulative quarter

	
	Current year
	
	Preceding year
	
	Current year
	
	Preceding year 

	
	quarter to
	
	quarter to
	
	 to
	
	to

	
	30/09/2003
	
	30/09/2002
	
	30/09/2003
	
	30/09/2002

	a)  Basic
	
	
	
	
	
	
	

	Net profit for the period (RM’000)
	9,749
	
	8,728
	
	24,066
	
	22,309

	Weighted average number of ordinary shares in issue (’000)
	210,000
	
	210,000
	
	210,000
	
	210,000

	Basic earnings per share (sen)
	4.64
	
	4.16
	
	11.46
	
	10.62

	
	
	
	
	
	
	
	

	b) Diluted
	N.A.
	
	N.A.
	
	N.A.
	
	N.A.


The Group has not granted any option or contract that may entitle its holder to convert them into ordinary shares and therefore, dilutive to its basic earnings per share.

BY ORDER OF THE BOARD

MIECO CHIPBOARD BERHAD

Ho Swee Ling

Company Secretary

Kuala Lumpur

28 November 2003 
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